
INDEPENDENT AUDITORS' REPORT

to

The MembeE of
Master Capital Services Limited

Repoft on the audit of the financlal atatements

Opinion

we have audited the accompanying financial statements of Master capital services Limited ("the company")' which

comprise the balance sheet as at March 31, 2019, and the statement of Profit and Loss and statement of cash flows

for the year then ended, and notes to the financial statements' including a summary of significant accounting policies

and other explanatory information.

ln our opinion and to the best of our information and according to the explanations given to us, the aforesaid financi-al

statements give the information required by the companies Act' 2013 (Act',) in the manner so required and give a true

and tair view in conformity with the accounting principles generally accepted in lndia, of the state of affairs of the

Company as at March 31, 2019, its profit and cash flows for the year ended on that date'

Basb for opinion

we conducted our audit in accordance with the standards on auditing specified under section 143 (10) of the

companiesAct,20l3.ourresponsibilitiesunderthoseStandardsarefurtherdescribedintheauditor,sresponsibilities

fior the audit of the financial statemenB section of our report. we are independent of the company in accordance with

the code of ethics isgued by the lnstitute of chartered Accountants of lndia together with the ethical requirements that

are relevant to our audit of the financial statements under the provisions of the Act and the rules thereunder, and we

have fulfilled our other ethical responsibilities in accordance with these requirements and the code of ethics' we

believe that the audit evidence we have obtiained is sufficient and appropriate to provide a basis for olr opinion'

Key audit mattors

Keyauditmattersarethosemaftersthat,inourprofessionaljudgment,wereofmostsignificanceinourauditofthe

financial statements of the current period' These matters were addressed in the context of our audit of the financial

,t"t.'"nt"asawhole,andinformingouropinionthereon,andwedonotproYideaseparateopiniononthese
matters.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

. ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances. Under section 143(3)(i) of the Compahies AcL 2013, we are also responsible

for expressing our opinion on whether the company has adequate intemal financial controls system in place

and the operating effectiveness of such controls

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

Conclude on the appropriateness of managemenfs use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may

cast significant doubt on the Company's ability to continue as a going concern. lf we conclude that a material

uncertainty exists, we are required to draw attention in our audito/s report to the related disclosures in the

linancial statements or, if such disclosures are inadequate, to modifi/ our opinion. Our conclusions are based

on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may

cause the Company to cease to continue as a going concern.

Evaluate the ove|?ll presentation, struc'ture and content of the financial stiatements, including the disclosures,

and whether the financial statements reprcsent the underlying transactions and events in a manner that

achieves f;air presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards- From the matters

communicated with those charged with goveman@, we determine those matters that were of most signiftcance in the

audit of the financial statementrs of the current period and are therefore the key audit matters. We describe these

mafters in our audito/s report unless law or regulation precludes public disclosure about the matter or when, in

extremely rare circumstances, we determine that a matter should not be communicated in our report because the

adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.



Report on other legal and regulatory requirements

1. As required by the Companies (Auditofs Report) Order, 2016 ("the Order"), issued by the Central Government
of lndaa in terins of sutssection (11) of section 143 of the Companies Act, 2013, we give in Annexure "A" a
statement on the matter specified in paragraphs 3 and 4 of the Order'

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our audit;

b) ln our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c) The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this report

are in agreement with the books of account;

d) ln our opinion, the aforesaid financial stiatements comply with the accounting standards specified under
section 133of the Act, read with rule 7 of the Companies (Accounts) Rules,2014;

e) On the basis of the written representations received from the directors as on March g1,2O1g taken on

record by the board of directors, none of the directors is disqualified as on March 31,2019 from being

appointed as a director in terms of Section 164 (2) of the Act;

0 With respect to the adequacy of the intemal financial controls over financial reporting of the Company and' 
the operating effectiven-ess 

'of 
such controls, refer to our separate report in 'Annexure B". Our report

expreises ai unmodified opinion on the adequacy and operating effectiveness of the Company's internal

financial controls over financial reporting;

g) Wth respect to the other matters to be included in the Auditor's Report in accordance with the
-'requirem;ntsofsectionlgT(16)oftheAct,asamended,inouropinionandtothebestofourinformation

anil according to the explanations given to us, the remuneration paid by the Company to its directors

during the yeir is in accordance with the provisions of section 197 of the Act; and

h) With respect to the other matters to be included in the Auditor's Report in accordancc with Rule 11 of the' 
Companies (Audit and Audibrs) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us;

(i) The Company has disclosed the impact of pending litigations on its financial position in iis financial

statements - Refer Note 17 to the financial statements.

(ii) The Company did not have any long-term contracts including derivative contracts for which there were

. any material foreseeable losses: and

(iii) There has been no delay in transfening amounb, required to be transferred, to the lnvestor Education

and Protection Fund by the Company.

For Manjeet Singh & Co.
Accountants
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17 Gontingent Liabilities Not provided For ln Respect of:

Particulares As At 31st, March 20lg As At 31st, March 201A

lclaims against the Gompany not acknowledged as
ldebts in respect of :

I
I

lCourt Cases (i) & (ii)
I
I

'Bank Guarantees -
I

lruse cbaring Ltd. as its clearing Member for exposure with
CapitaUCu rrency market seg ment.

sHclL as its Trading Member for exposure with capital
market F&O segment for NSE.

381.47

25

2, 600l

,rrl2,

370.31

25

IL&FS as its Trading Member for exposure with currency
market F&O segment for NSE & BSE

(i) An Atbitration Panel at Patna had passed an Arbitration Award on 27th April 201s and additional award on
14th May 2015 against the company for alleged unauthorised trading on behalf of a client for an amount of
Rupees 3'47 crore plus interest @ 15o/o pet month. The amount of Ri 3.47 Crore has also been deposited in
the form of FDR to NSE. The Appellate Arbitral Tribunal has setaside the above award vide its order dated -
06/0512019 and the company has applied to the NSE for the release of above FDR. ln view of the
management and the legal .advice sought, no liability is- likely to arise. Therefore, provision for contingent
liability for the same has not been provided in the books of accounts.

(ii) The mmpany is involved in various small legal proceedings for various claims related to the ordinary
course of its business. ln respect of these claims, the compiny believes, these claims do not constitute
material litigation matters and with its meritorious defences the uitimate disposition of these matters will not
have a material adverse effect on its financial stiatements. ln view of the management and the legal advise
sought, no provision is required to be made in case litigation againsv by the comfany. Therefore, pdvision for
the same has not been provided in the books of account.

t8
(i) The Company has a procedure of receiving FDRs from its clients as margins. Such Fixed Deposits are in
the name of the Company- and are kept with the principle Stock ExchangJas margin money. The lnterest
earned/accrued on such FDRs is credited by the issuing bank directly to the account of the concemed clients,
as such the interest.on such FDRs has not been accrued to the Company's ac@unt.

(ii) The Company has also a procedure of receiving Bonds from its clients as margins. The bcnds are held by
the company in the Pool account. However interesU TDS has been direcfly creclit to the related client under
the provision of rule 37BA(2) of income tax act 1961.

19 Defened Tax Liability as on 31-O3r2O1g is as follows:

Timlng difference on account of
Deferred Tax Llabilities on 3l-03-2019 ls as follows:

Particulars Current Year Previous Year
On account of Depreciation
- Opening
- During the year

- Closing

(167,880)

132,174
(35,706)

4,849,961

(5,017,941)

(167,880)

ln lacs








